Brian J. Benison SBC Telecommunications, Inc.
Associate Director — 1401 I Street, N.W., Suite 1100
Federal Regulatory Washington D.C 20005

Phone: (202) 326-8847

. Fax: (202) 408-4801
sge)

October 30, 2002
VIA ELECTRONIC SUBMISSION

Ms. Marlene H. Dortch

Secretary

Office of the Secretary

Federal Communications Commission
445 12" Street, SW

Washington, DC 20554

Re: Memorandum of Ex Parte Presentation
CC Docket No. 01-338, Review of the Section 251 Unbundling
Obligations of Incumbent Local Exchange Carriers;
CC Docket No. 96-98, Implementation of the Local Competition
Provisions in the Telecommunications Act of 1996; and
CC Docket No. 98-147, Deployment of Wireline Services Offering
Advanced Telecommunications Capability

Dear Ms. Dortch:

In response to requests from the Wireline Competition Bureau staff, SBC is submitting a
summary of its UNE-P volumes, the UNE-P cost data included in its "UNE Impact on
Investment" ex parte filed in early September, and an estimate of its operating expenses
per line and subsequent loss per line for provisioning UNE-P in the Ameritech region.
Pursuant to Section 1.1206(b) of the Commission's rules, this letter and attachments are
being electronically filed. I ask that this letter be recognized with the proceedings
identified above.

Please call me should you have any questions.

Sincerely,

/s/ Brian J. Benison

Attachments

CC: Tom Navin
Tamara Preiss



Ameritech Expenses (2001) .
- sgc)

Expense Total
P . Examples lllinois | Indiana | Michigan Ohio Wisconsin Ameritech
Category
Expense
Central Office & Plant
Plant & Notwork | Maintenance & $953 | $274 $741 $602 $245 $2,815
perations Provisionin
9
Netw ork Planning &
Engineering
Pow er
Land & Buildings
Custotner Customer Services $370 $123 $339 $253 $128 $1,213
Operations
Product Management
Corpc.)rate Accounting/Finance $256 $105 $279 $184 $101 $926
Operations **
Human Resources
Regulatory
Corporate Planning
Information Technology
Procurement
Depreciation*** $796 $238 $651 $476 $224 $2,385
Uncollectibles $109 $28 $116 $56 $32 $341
Total Operating
Expenses $2,434 $768 $2,126 $1,571 $730 $7,680
* ARMIS Data Reported to FCC
** Excluding Extraordinary Pension Adjustment in 2001

*** Total Capital Expenditures in 2001 = $3.1B




UNE-P Pricing in Ameritech is Economically

550

[ J
Irrational
Total
Expense Catego Ameritech | Monthly Gross | Monthly POTS
gory Expense Expense/Line | Expense/Line*
($M)

Plant & Netw ork Operations $2,815 $12 $9

Customer Operations $1,213 $5 $4

Corporate Operations $926 $4 $3

Depreciation $2,385 $10 $8

Uncollectibles $341 $1 $1

Total Operating Expenses $7,680 $33 $25

Total # of Access Lines 19,628,158

UNE-P Revenue $15
Shortfall from Operating Expenses ($10)
Investment/POTS Line ($M) $499

Return on Investment Per Month @ 11.25% $5

Total Monthly Cost Including Return $30
Shortfall of UNE-P Revenue from Total Costs ($15)

* Excludes Expenses Associated with Data Services




13 - KOVACS Reconciliation

WEIGHTED CALCOATED ITEMS EXCLUDED FROM SBC
ENTITY STATE APPLIZ c711¥rl ON AVERAGE NON-LOOP TOTAL UNE-P CALCULATED TOTAL UNE-P RECONCILIATION
LooP RECURRING RECURRING COST
COST
'A'=APPROVED Assumes 1200 DAILY | MORTIZED SBC CALCULATED TOTAL UNE-P CAPITAL COMMERCE MARKETS FULL
'P' = PENDING originating USAGE NRC DUF+NRC RECURRING COST+ DUF + NRC UNE-P 1200 ORIGINATING MOU
minutes FEED(DUF)
VERIZON West Virginia $ 24.58 $ 17.94 $ 42.52 $ 0.11]8$ - $ 0.11 $ 42.63 | $ 42.63
QWEST Montana P $ 28.37 $ 10.21 $ 38.58 $ 030]$ - $ 0.30 $ 38.88 | $ 38.88
QWEST Wyoming P $ 25.65 $ 10.78 $ 36.43 $ 03418 0.18]$ 0.51 $ 3694 | $ 36.94
QWEST Arizona $ 21.98 $ 14.23 $ 36.21 $ 02218 0.17 ] $ 0.40 $ 36.60 | $ 36.60
QWEST Idaho P $ 25.52 $ 9.40 $ 34.92 $ 02718 0.18]$ 0.45 $ 353718 35.37
QWEST South Dakota $ 21.09 $ 11.54 $ 32.63 $ 02118 0.17 ] $ 0.38 $ 3301 |8 33.01
SBC Nevada $ 20.52 $ 11.50 $ 32.02 $ - $ - $ - $ 3202 |8 32.02
BELL SOUTH [Alabama P $ 17.93 $ 12.31 $ 30.24 $ 1.60 | $ 02919$ 1.90 $ 32.14 | $ 32.14
VERIZON New Hampshire P $ 20.96 $ 9.06 $ 30.03 $ 004 |$ 0.07 | $ 0.10 $ 30.13 | $ 30.13
QWEST North Dakota P $ 19.75 $ 9.52 $ 29.27 $ 03318 0.18]$ 0.51 $ 29.78 | $ 29.78
QWEST Utah P $ 16.46 $ 12.24 $ 28.70 $ 026 |8 0.18]$ 0.43 $ 29.13 | $ 29.13
QWEST Nebraska P $ 15.79 $ 12.62 $ 28.41 $ 03318 - $ 0.33 $ 28.74 | $ 28.74
QWEST Towa P $ 20.15 $ 7.87 $ 28.02 $ - $ 0.18]$ 0.18 $ 28.19 | $ 28.19
BELL SOUTH issi P $ 20.44 $ 6.56 $ 27.00 $ 07918 0.11]8$ 0.90 $ 2790 | $ 27.90
VERIZON Massachusetts A $ 14.98 $ 11.81 $ 26.79 $ 004 |$ 0.02 |3 0.05 $ 26.84 | $ 26.84
QWEST New Mexico $ 20.50 $ 5.14 $ 25.64 $ 026 |8 0.17 ] $ 0.43 $ 26.07 | $ 26.07
VERIZON Vermont A $ 14.41 $ 11.08 $ 25.49 $ 004 |$ - $ 0.04 $ 255218 25.52
QWEST Minnesota $ 17.87 $ 6.44 $ 24.31 $ 03318 - $ 0.33 $ 24.64 | $ 24.64
BELL SOUTH [North Carolina P $ 14.18 $ 9.50 $ 23.68 $ 1.06 | $ 029]8$ 1.35 $ 2504 | $ 25.04
BELL SOUTH [South Carolina P $ 16.60 $ 7.02 $ 23.62 $ 14518 0.11]8$ 1.56 $ 25.18 | $ 25.18
QWEST Colorado P $ 15.85 $ 7.58 $ 23.43 $ 02718 0.13]$ 0.40 $ 2383 |8 23.83
SBC Oklahoma A $ 15.71 $ 7.51 $ 23.22 $ 090 | $ 0.16 | $ 1.06 $ 2428 | $ 24.28
QWEST Washington P $ 17.59 $ 5.19 $ 22.78 $ 03318 0.16 | $ 0.49 $ 2328 |8 23.28
VERIZON Maine A $ 14.83 $ 7.95 $ 22.78 $ 004 |$ 0.14 | $ 0.17 $ 229518 22.95
BELL SOUTH [Florida $ 16.68 $ 5.64 $ 22.33 $ 2098 0.00 | $ 2.09 $ 2442 |8 24.42
VERIZON Rhode Island A $ 15.65 $ 6.59 $ 22.24 $ 004 |8 - $ 0.04 $ 2228 |8 22.28
SBC Missouri A $ 15.19 $ 7.03 $ 22.22 $ - $ 0.18]$ 0.18 $ 2240 | $ 22.40
BELL SOUTH [Louisiana A $ 16.28 $ 5.84 $ 22.12 $ 07718 0.11]8$ 0.88 $ 23.00 | $ 23.00
VERIZON Virginia $ 13.60 $ 8.32 $ 21.92 $ 007 |$ 046 | $ 0.53 $ 224518 22.45
SBC Wisconsin $ 10.90 $ 10.52 $ 21.42 $ 028 |8 2571 8% 2.85 $ 2427 | $ 24.27
QWEST Oregon $ 15.00 $ 6.41 $ 21.41 $ 03318 0363 0.69 $ 22.10 | $ 22.10
VERIZON Delaware P $ 12.05 $ 8.57 $ 20.62 $ 0.11]8$ 0.06 | $ 0.17 $ 20.79 | $ 20.79
BELL SOUTH [Kentucky P $ 15.54 $ 4.60 $ 20.14 $ 07918 0.06 | $ 0.85 $ 2099 | $ 20.99
SBC Texas A $ 14.11 $ 5.74 $ 19.85 $ 090 | $ 0.12 ] $ 1.02 $ 20.87 | $ 20.87
VERIZON Pennsylvania A $ 14.03 $ 5.81 $ 19.84 $ 008 |8 0.01 | $ 0.09 $ 1993 |8 19.93
VERIZON D.C. $ 10.81 $ 8.68 $ 19.49 $ - $ - $ - $ 19.49 | $ 19.49
VERIZON Maryland $ 11.45 $ 7.56 $ 19.01 $ 004 |$ 032]9% 0.36 $ 1937 |8 19.37
BELL SOUTH [Georgia A $ 12.55 $ 5.89 $ 18.44 $ 14118 0.11]8$ 1.52 $ 19.96 | $ 19.96
SBC Kansas A $ 13.30 $ 5.13 $ 18.43 $ 090 | $ 0.13]$ 1.03 $ 19.46 | $ 19.46
SBC Arkansas A $ 13.09 $ 5.13 $ 18.22 $ 090 | $ 031]8$ 1.21 $ 1943 | $ 19.43
BELL SOUTH [Tennessee $ 14.14 $ 3.91 $ 18.05 $ 08318 0.09 | $ 0.92 $ 1897 | $ 18.97
VERIZON New York $ 11.49 $ 5.87 $ 17.36 $ - $ 027 ]$ 0.27 $ 17.63 | $ 17.63
VERIZON New Jersey A $ 9.52 $ 6.51 $ 16.03 $ 0.09 |8 - $ 0.09 $ 16.12 | $ 16.12
SBC California $ 9.93 $ 5.31 $ 15.24 $ - $ 0.08 | $ 0.08 ] [1]|$ 1532 |8 29.14
SBC ichi; $ 10.16 $ 4.28 $ 14.44 $ 020 ]$ 0.07 | $ 0.27 $ 1471 | $ 14.71
SBC Ohio $ 7.01 $ 6.21 $ 13.22 $ 02718 033]8$ 059] [2] | $ 13.81 | $ 14.96
SBC Indiana $ 8.32 $ 4.48 $ 12.80 $ 024 |8 2.10 | $ 234 3118 15.14 | $ 16.88
SBC Illinois $ 9.53 $ 6.15 $ 15.68 $ 02818 023 ]8$ 051 ) [4] | $ 16.19 | $ 16.18
Source: Commerce Capital Markets Equity Research SBC ADJUSTMENTS TO CAPITAL COMMERCE MARKETS PRICES:
"THE STATUS OF 271 AND UNE-PLATFORM IN THE REGIONAL BELLS' TERRITORIES", April 15, 2002 [1]CA - ADJUSTED NON-LOOP DOWN 69.4% DUE TO 05-16 CPUC INTERIM RATE ORDER
[2]OH - ADJUSTED NON-LOOP DOWN $1.15 PER PUCO REDUCTION TO RES PORT
($1.50 RES PORT REDUCTION ALLOCATED TO RES AND BUS PORTS)
[3]IN - ADJUSTED NON-LOOP DOWN 28% DUE TO 03-28 IURC ORDER
[4]IL - ADJUSTED NON-LOOP DOWN $3.23 and DUF DOWN $0.14
due to 09/21/02 0700 Compliance Tariff
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